
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  

Xn t h e  Matter of: 

TRE APPLICATION OF R E S I D E N T S  OF LEWIS ) 

HEARING TO DETERMINE THE DESIRABILITY ) CASE NO. 8923 
COUNTY, KENTUCKY, FOR A PRELIMINARY J 

OF THE FORMATION OF THE BURTONVILLE 1 
WATER DISTRICT 1 

O R D E R  

On O c t o b e r  18, 1983, t h e  P u b l i c  S e r v i c e  C o m m i s s i o n  r e c e i v e d  

an appl icat ion s i g n e d  by f i v e  r e s i d e n t  f r e e h o l d e r s  of Lewis 

County,  Kentucky,  d e s i r i n g  t h e  f o r m a t i o n  of a water d i s t r i c t  to  be 

known as the B u r t o n v i l l e  Water D i s t r i c t .  The proposed s e r v i c e  

area was i n d i c a t e d  on a n  accompanying map to c o n s i s t  of t h a t  

p o r t i o n  of Lewis County a l o n g  s t a t e  highways 5 7 ,  1237 and 989 

s o u t h  of Tollesboro. About 148 homes were no ted  as p o t e n t i a l  

c u s t o m e r s  of t h e  proposed dis t r ic t .  The Western L e w i s - R e c t o r v i l l e  

Water D i s t r i c t  ("Western Lewis-Rectorville" ) was given as t h e  

source of s u p p l y  of potable w a t e r .  

A h e a r i n g  was he ld  o n  March 6 ,  1984, in t h e  offices Of t h e  

P u b l i c  S e r v i c e  Commission,  F r a n k f o r t ,  Kentucky. Mr. Charles 

Hardymon, spokesman for t h e  proposed water dfetrlct, appeared with 

M r .  Gerald Meadows, S u p e r i n t e n d e n t  of W e s t e r n  L e w i s - R e c t o r v i l l e .  



. 
Hr. Steve Miller of the Buffa lo  T r a c e  Area Development Dis t r ic t  

also appeared. A s s i s t a n c e  i n  t h e  preparation of t h e  appl icat ion 

i n  t h i s  m a t t e r  was provided by M r .  Hiller. 

A f e a s i b i l i t y  s t u d y  of t h e  proposed w a t e r  d i s t r ic t  t h a t  had 

been p r e p a r e d  by a s t a f f  e n g i n e e r  of t h e  Commission was e n t e r e d  i n  

t h e  record of t h e  h e a r i n g .  T h i s  s t u d y  c o n c l u d e d  t h a t  c o n s i d e r a -  

t i o n  s h o u l d  be given t o  s e r v i n g  t h e  r e s i d e n t s  of t h e  proposed 

water d i s t r i c t  by o n e  of t h e  e x i s t i n g  water u t i l i t i e s  i n  t h e  area; 

i.e., Western L e w i s - R e c t o r v i l l e  or t h e  Fleming County Water 

Association ("Fleming Water") The study recommended a g a i n s t  

e s t a b l i s h m e n t  of t h e  B u r t o n v i l l e  Water District;  i t  d i d  recommend 

that Western L e w i s - R e c t o r v i l l e  j o i n  w i t h  t h e  p z t i t i o n e r s  and o t h e r  

i n t e r e s t e d  par t ies  to  secure t h e  f i n a n c i n g  needed for e x t e n d i n g  

water s e r v i c e  t o  r e s i d e n t s  of t h e  proposed d is t r ic t .  

Mr. Meadows' t e s t i m o n y  i n c l u d e d  a n  o p i n i o n  t h a t  Western  

Lewis-Rectorville' s Bond Ordinance  p r o h i b i t s  t h e  i s s u a n c e  o f  a d d i -  

t i o n a l  waterworks revenue  bonds.  T h i s  o p i n i o n  has n o t ,  however ,  

been  v e r i f i e d  by bond c o u n s e l .  The c o n s t r u c t i o n  needed for t h e  

e x t e n s i o n  of s e r v i c e  proposed by M r .  Hardymon would r e q u i r e  t h e  

i s s u a n c e  of waterworks  revenue  bonds. 

The Commission, a f t e r  c o n s i d e r a t i o n  of t h e  record and  b e i n g  

advised ,  is of t h e  o p i n i o n  and f i n d s  t h a t :  

1. There is a d e f i n i t e  need for a w a t e r  d i 6 t r i b U t i O n  

s y s t e m  i n  the B u r t o n v i l l e  area of L e w i s  County. 

2. W e s t e r n  Lewis-Rectocvi l le ' s  w a t e r  s u p p l y  s h o u l d  be ade- 

q u a t e  for e x t e n d i n g  s e r v i c e  to t h e  a r e a .  
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. 
3. The e x i s t i n g  water s y s t e m s  of Western  L e w i s - R e c t o r v i l l e  

and Fleming Water are now o p e r a t i n g  i n  t h e  immediate v i c i n i t y  of 

t h e  proposed service area. 

4.  The area to  be served by t h e  proposed B u r t o n v i l l e  Water 

D i s t r i c t  c a n  be served more f e a s i b l y  by e i ther  or b o t h  of t h e  ex- 

ist ing water sys terns. 

5 .  The B u r t o n v i l l e  Water D i s t r i c t  as proposed w o u l d  n o t  be 

a f i n a n c i a l l y  v i a b l e  o r g a n i z a t i o n  for o p e r a t i n g  and m a i n t a i n i n g  

t h e  proposed water sys tem and s h o u l d  n o t  be es tab l i shed .  

6.  About one -ha l f  of t h e  s e r v i c e  area of t h e  p roposed  

water d i s t r i c t  l i es  w i t h i n  the es tab l i shed  boundar ies  of W e s t e r n  

L e w i s - R e c t o r v i l l e .  

7 .  W e s t e r n  L e w i s - R e c t o r v i l l e  is o b l i g a t e d  to provide 

s e r v i c e  to  a l l  a p p l i c a n t s  for s e r v i c e  w i t h i n  i ts prescribed bound- 

ar ies  under  t h e  terms of t h i s  C o m m i s s i o n ' s  regulations r ega rd ing  

e x t e n s i o n s  of s e r v i c e  ( 8 0 7  RAR 5 : 0 6 6 ,  Sec t ion  1 2 )  o r  by means of 

water main extension p r o j e c t s  of d e m o n s t r a t e d  f e a s i b i l i t y .  

8 .  Western  L e w i s - R e c t o r v i l l e  s h o u l d  d e v e l o p  a plan 

o u t l i n i n g  t h e  n e c e s s a r y  a c t i v i t i e s  e s s e n t i a l  t o  mee t ing  its ob l i -  

g a t i o n  to p r o v i d e  water s e r v i c e .  T h i s  p l a n ,  which s h o u l d  i n c l u d e  

a proposed method for p r o v i d i n g  w a t e r  s e r v i c e  to t h e  B u r t o n v i l l c  

area of Lewle County,  Kentucky, s h o u l d  be  f i l e d  w i t h  t h e  

Commission w i t h i n  60 days of t h e  da te  of t h i s  Orde r .  

IT IS THEREFORE ORDERED t h a t  the C o m m i s s i o n '  S approval for 

the e s t a b l i s h m e n t  of t h e  water d i s t r i c t  h e r e i n  c o n s i d e r e d  be and 

i t  hereby is d e n i e d .  
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IT IS FURTAER ORDERED that Western L e w i s - R e c t o r v i l l e  s h a l l  

develop a plan o u t l i n i n g  the  n e c e s s a r y  a c t i v i t i e s  e s s e n t i a l  to 

meeting its obligation t o  provide water s e r v i c e .  T h i s  p lan ,  which 

s h a l l  i n c l u d e  a proposed method €or p r o v i d i n g  water  service to the 

Burtonville area of Lewis County ,  Kentucky,  s h a l l  be f i l e d  w i t h  

t h e  Commission w i t h i n  60 days  of t h e  date of t h i s  Order. 

Done a t  Frankfort, Kentucky,  this 8th day of May, 1984. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

8ec cc ta r y 


